Crusader Resources Limited
Clarity on development of Juruena starting to emerge
SPECULATIVE BUY
ASX Code: CAS

Market Cap: $25M

Last Price: $0.17

Andrew Muir | 8 May 2015

SNAPSHOT
Crusader has intersected more good gold grades at varying widths from its Juruena Gold Project in Brazil. Whilst the project
has progressed slowly to date due to drilling and water issues, the program is now starting to come together with some clarity
on the development path starting to become evident. In addition to the ongoing drill results, the Company has started
metallurgical test work to examine ore treatment options, and will have a maiden resource for Querosene next quarter.
Crusader has also indicated likely development scenarios for the deposits with Crentes & Dona Maria likely to be extracted via
open pit, with Querosene an underground mine. Capixaba may be a combination of the two, though no assays have been
returned to date. The focus remains on a subUS$50M capex development capable of sub US$500/oz C1 gold production. The
results to date have enhanced our view of this possibility and we reiterate our Speculative Buy.
EVENT
Crusader has released more drill results from its Juruena gold project in Brazil. The Company is testing four target areas in
close proximity, with the results continuing to demonstrate the potential for a small‐moderate scale high grade gold
operation with ore sourced from a number of these target areas. Many samples remain in transit and await assaying, with
results expected to continue over the coming weeks.
Querosene: Results are a mix of RC drilling and re‐splitting previous diamond drill results. Better results include:
 1m @ 5.2 g/t Au from 84m in QD‐02
 1m @ 7.0 g/t Au from 51m in QR‐13 (re‐split of comp. 4m @ 0.8 g/t)
 0.5m @ 9.0 g/t Au from 56m in QR‐15 (re‐split of comp. 1.5m @ 0.06 g/t) (intersection now 1.5m @ 5.6g/t Au)
 2m @ 33.0 g/t Au from 82m in QR‐20 (re‐split of comp. 8m @ 6.27 g/t)
 1.5m @ 23.7 g/t Au from 84m incl. 1m @ 34.3 g/t Au from 84m in QR‐21 (re‐split of comp. 2m @ 17.6 g/t)
The results continue to highlight that the higher grades are concentrated in the central and southern portion of the shear
zone, and extend further south than previously expected.
Querosene Long Section
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Maiden Querosene Resource: On completion of the drilling and assay results, Crusader is planning to undertake a maiden
resource estimate for Querosene. This is expected to be completed by mid‐late July 2015.
Crentes: Drilling at Crentes has also returned good grades, with varying widths. Better results include:
 1m @ 20.6 g/t Au from 49m & 1m @ 5.1 g/t Au from 62m in CR‐05,
 12m @ 3.7 g/t Au from 68m & 4m @ 3.4 g/t Au from 87m in CR‐07, and
 16m @ 3.1 g/t Au from 32m in CR‐08
The mineralisation at Crentes is broader and has a different mineralisation signature relative to the other Juruena prospects.
In particular, the near‐surface portion of the mineralisation is oxidised and may lead to a different approach to development

Dona Maria: The Dona Maria mineralisation splays away from the main Crentes trend toward the NNW. Flooded garimpo
workings have made drill access difficult during the wet season, resulting in delays in the planned drilling. Better results
received to date include:
 16m @ 1.5 g/t Au from 4m & 4m @ 1.6 g/t Au from 80m in MR‐B05
 1m @ 6.5 g/t Au from 126m in MR‐B06
Capixaba Prospect: 16 RC holes have been completed to date, though results are yet to be received. Capixaba contains a
series of mineralised quartz veins which have historically been mined by garimpos. Historic drilling has returned a number of
+50g/t intercepts.
Drilling ongoing, Met test work started: Drilling is continuing at Querosene with follow‐up RC, and diamond drilling at Dona
Maria. Metallurgical test work has commenced with c.50kg of samples being analysed for gravity and cyanide leaching
recoveries at different grind sizes. The test work should give an insight into the preferred treatment method for the
Querosene ore, with results due in 4‐6 weeks.
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INVESTMENT THESIS
Juruena gold exploration continues to deliver good results and we expect the maiden Querosene resource and met test work
to give a good insight into the viability of the project. We see the gold exploration as the main value driver for the company
due to the sizable fall in iron ore price impacting Posse, cost reductions and lack of production details notwithstanding.
We have a Jun‐16 Price Target of 44cps, with the most upside likely to come from Juruena and its development potential. We
maintain our Speculative Buy.
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GENERAL DISCLOSURE & DISCLAIMER
Copyright 2015. All rights reserved. This document may not be reproduced, copied, or transmitted, in whole or part without the written consent of PCF
Securities Pty Ltd (ABN 85 130 497 675) (“PCF Securities”).
PCF Securities is an authorized representative of PCF Capital Group Pty Ltd (ABN 81 089 188 063) (“PCF Capital Group”), Australian Financial Services Licence
(“AFSL”) No: 291385.
This report should not be construed as personal financial product advice for the purposes of section 766B of the Corporations Act 2001 (Cth) (Act).
This report is intended solely for use by Wholesale and Institutional clients within the meaning of section 761G of the Act, sophisticated investors pursuant
to section 708(8) of the Act, professional investors pursuant to section 708(11) of the Act, and/or otherwise persons to whom a disclosure document is not
otherwise required to be given under Chapter 6D of the Act.
This report and its content is only intended to be used or viewed by persons in jurisdictions where PCF Securities products and services may lawfully be
offered.
PCF Securities and its affiliates are not aware of any purposes for which a recipient of this report may use the information contained within the report.
To the extent any recommendations or statements of opinion or fact made by PCF Securities constitutes financial product advice, they constitute general
advice and not personal financial advice in any form. As such, any recommendations or statements do not take into account the financial circumstances,
investment objectives, tax implications, or any specific requirements of the recipient.
Recipients should not act on any recommendation issued by PCF Securities without first consulting their investment advisor in order to ascertain whether
the recommendation (if any) is appropriate, having regard to their investment objectives, financial situation and particular needs. The opinions expressed
are subject to change without notice and will not be updated by PCF Securities.
PCF Securities has relied upon information provided by management of the companies mentioned in this report, or information otherwise made publicly
available.
At the time of publication, PCF Securities believes the information contained within the report to be correct. All information, opinions, conclusions,
estimates or recommendations provided in the report are included with due care to its accuracy; however no representation or warranty is made as to their
accuracy, completeness, or reliability.
PCF Securities disclaims all liability and responsibility for any direct or indirect loss, or damage, which may be incurred by any recipient through any
information, omission, error, or inaccuracy contained within the report.
The views expressed in this report are those of the analyst writing the report and no part of the compensation received by the analyst is directly related to
the inclusion of specific recommendations or opinions.
PCF Securities and/or its associates may receive commissions from transactions involving securities mentioned in this report.
The report is published for information purposes and is not intended to solicit an offer to buy or sell securities mentioned in the report.
PCF Securities and/or its associates may hold interests in securities of companies mentioned in this report.
PCF Securities may have relationships with the companies mentioned in this report, acting as corporate advisor, investment banker, underwriter, dealer,
broker, or holder of principal positions. PCF Capital Group and/or its associates may also transact in those securities mentioned in the report, in a manner
not consistent with recommendations made in this report.
This report does not constitute an invitation to buy or sell any securities mentioned in the report, nor should it constitute, in whole, or part, a basis to be
relied up in entering into any contract.
Any recommendations or opinions stated in this report are done so based on assumptions made by PCF Securities.
The information provided in this report and on which it is based may include projections and/or estimates which constitute forward‐looking statements.
These expressed beliefs of future performance, events, results, or returns may not eventuate and as such no guarantee of these future scenarios is given or
implied by PCF Securities. Any forward looking statements are subject to uncertainties and risks that may mean those forecasts made by PCF Securities are
materially different to actual events.
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